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Wall St. Profits Were a Mirage,
But Huge Bonuses

Questions on Role of Risk and P

“As a result of the extroordi-
nary growth at Merrill during my
tenure as C.E.O., the board saw fit
to increase my compensation each
Jear”

- E Stanley O'Neal, the for-
mer chief executive of Merrill
Lynch, March 2008

By LOUISE STORY

For Dow Kim, 2006 was a very
pgood year. While his salary at
Merrill Lynch was $350,000, his
total compensation wias 100 times
that — 535 million.

The difference between the two
amounts was his bonus, a rich re-
ward for the robust earnings
made by the traders he oversaw
in Merrill's mortgage business.

Mr. Kim's colleagues, not only
at his level, but far down the
ranks, also pocketed large pay-
checks. In all, Merrill handed out
55 billion to $5 billion in bonuses
that year. A 20-something analyst
with a base salary of $120,000 col-
lected a bonus of $250,000. And a
30-something trader with a
§180,000 salary got $5 million.

But Merrill's record earnings
in 2006 — $7.5 billion — twrned
out to be a mirage. The company
has since lost three times that
amount, largely because the
mortgage investments that sup-
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By MICHAEL BARBARO
* and RAYMOND HERNANDEZ

‘When a powerful labor leader
picked up the phone this week, he
was surprised to hear the voice of
@ top aide to Mayor Michael R.
Bloomberg of New York.

The aide, Kevin Sheekey, a
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deputy mayor, made it clear: Car- | I

oline Kennedy s going to be the

j  next sefator from New York, “so | o

get on board now,” according to a |
person with direct knowledge of |
the call. |

As Ms. EKennedy's unusual |
campaign for the seat takes

. shape, the mayor's top political
strategist is pushing hard behind
the scenes for her, with Mr
Bloomberg's blessing.

The involvement has helped
Immediately clevate and coordi-
nate the debut of Ms. Kennedy,
wha lacked an experienced politi-
cal staff of her owm,

But now, it is setting off a back-
lash among some Democrats |
‘who see in her well-orchestrated
emergence the same message of

inevitability and entitlement that | g

surrounded Mr. Bloomberg's suc-
cessful bid for a third term —a

campaign overseen by Mr. Shee- 2
fey.

T‘hey worry that the Bloom- | =
berg administration's advocacy | RN

HBlome Décor and Its Perils

for Ms. Kennedy will only re- |
inforce her image as a privileged |
Upper East Sider whose bigsest
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Want to protect that sleek new smart-
phone, but don’t want to destroy its
beauty with a protective case? Mobi-
grip has an inexpensive option: an elas-
tic leash that slips around your finger,
preventing you from dropping the
phone. (Available at mobigrips.com for
about $10.) . . . Sprint released a new
BlackBerry Curve this week, for users
who want Wi-Fi and the ability to en-
gage in push-to-talk conversations with
groups of people. The 8350i costs $150
with a two-year contract. . . . Automo-
tive cellphone chargers are great for
those who forget to plug in their phones
at home, but another good alternative is
the Powerstick, a portable back-up bat-
tery roughly the size of a pack of gum.
The device plugs into your PC’s U.S.B.
port to charge, and offers up to 90 min-
utes of power. It comes with adapters
for many popular phones, digital cam-

- eras and MP3 players. (§60, at Power-

stick.com.) . .. Motorola’s Krave ZN4, a
touch-screen flip phone, now works
with RemoSync, a corporate e-mail ap-
plication that plugs into a user’s work
calendar, contacts and inbox. The app
costs $10 monthly; the device costs $180
with a two-year Verizon contract.
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d | PLAN FOR COUP IS CITED

Some Said to Seek Baath
Party’s Revival —
Elite Unit Acts

By CAMPBELL ROBERTSON
and TAREQ MAHER

| ‘BAGHDAD — Up to 35 officials
| in the Iragi Ministry of the Interi-
or ranking as high as general
have been arrested over the past
three days with some of them ac-
cused of quietly working io re-
constitute  Saddam  Hussein's
Baath Party, according to senior
| security officials in Baghdad,
‘The arrests, confirmed by offi-
| clals from the Ministries of the
Interior and National Security as
well as the prime minister's of-
fice, included four generals, one
of whom, Gen. Ahmed Abu
bwed to return | Rageef, is the ministry's director
BL of internal affairs. The officials
alsn said that the wrests had
come at the hand of an elite coun-
terterrorism force that reports
directly to the office of Prime
; lldUStl'y Minister Nuri Kamal al-Maliki
The invelvement of the coun-
pecause of the | terterrorism unit speaks to the
fial brokers are | serigusness of the accusations,
Madoff invest- | and several officials from the
d to put their | Ministries of the Interior and Na-
e market. Many | tonal Security said that some of
fedged their in- | those arrested were in the early
Mr. Madoff as | stages of planning a coup.
pjects, and are None of the officials, who
their banks will | spoke on the condition of ano-
2 | nymity because of the delicate
bvastation, both | nature of the subject, provided
human level, is | details about that allegation,
Robert J. Ivan- | But the arrests reflect a new
is representing | set of political challenges for
investors who Irag. Mr. Maliki, who has gained
50 milllon each | popularity as a strong leader but
! has few reliable political nllies,
industry fund- | has scrambled to protect himsell
d Hyatt hotel in | from domestic rivals as the domi-
preckend, much | peering influence of the United
I sushi and cru- | Seages, his leading backer, begins
money feared | o fade.
pif, according to. | Rumors of coups, conspiracies
E- A[\:ﬂ m: and new alliances abound in the
rapist  Who | |ragi capital a month before pro-
fite leaders and | vincial elections. Critics of Mr.
‘_:L;‘:;T;:: Maliki say he has been using ar-
I
ives who lost Continued on Poge A8
adoff. e
i .
mﬁm | AlLonger Withdrawal
Jllis, most prom- | A troop withdrawal plan for
Siegel, a major | Iraq falls short of the timetable
Barack Obama outlined in the
Page A2T election, officials said. Page A3L
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past three vears  quired its contributors to sign a
fation, but it is  nondisclosure agreement.
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